Understanding Financial Elder Abuse: Recognition and
Reporting

Financial elder abuse is a serious issue that affects many older adults, often leading to significant
emotional and financial distress. This article explores what financial elder abuse is, how to recognize
its signs, how to report it, and provides examples of common scenarios.

What is Financial Elder Abuse?

Financial elder abuse involves the illegal or improper use of an elder’s funds, property, or assets. This
type of abuse can occur through various means, including fraud, coercion, or exploitation by
caregivers or family members. According to the National Center on Elder Abuse, “Financial
exploitation is one of the most common forms of elder abuse, often leaving victims without the
resources they need for basic living expenses” *.

‘Recognizing Financial Elder Abuse

Identifying financial elder abuse can be challenging, but there are several key indicators to watch for:

1. Sudden Changes in Financial Status

Unexplained withdrawals, sudden changes in bank account balances, or the absence of funds when
one would expect them can signal potential abuse. As Wells Fargo Advisors notes, “If an elder’s
financial situation suddenly declines without explanation, it should raise a red flag” 2.



2. Unpaid Bills or Lack of Basic Necessities

An elder may not have enough money to pay for basic needs like food, housing, or medical care,
despite having sufficient income or savings. This is often a sign that someone else is mismanaging
their finances. According to AARP, “Financial exploitation can lead to a loss of independence, as
victims may not be able to afford necessary services” °.

3. Changes in Legal Documents

If an elder suddenly changes their will, power of attorney, or other legal documents without clear
reasoning, it could indicate coercion or undue influence. Wells Fargo Advisors warns, “Be alert for
unexpected changes in estate planning documents, especially if they benefit someone close to the
elder” .

4. Isolation from Friends and Family

Abusers often isolate their victims to prevent them from seeking help. If an elder is cut off from their
social circles or communication with family members, this may indicate potential exploitation. The
National Center on Elder Abuse states, “Isolation is a common tactic used to control and exploit older
adults” ®.

Examples of Financial Elder Abuse

1.

Caregiver Exploitation: A caregiver convinces an elderly client to sign over their assets or financial
accounts, often under the pretense of providing better care.

2.

Investment Scams: An elder is approached by someone claiming to offer “guaranteed”
investment opportunities, leading them to invest significant savings in fraudulent schemes.

3.

Lottery or Prize Scams: An elder receives a call claiming they’ve won a lottery or prize but must
pay fees or taxes upfront to claim it. This can drain their finances quickly.

4.

Family Exploitation: A family member pressures an elder to give them money for “emergency”
situations that do not exist, exploiting their trust and financial resources.



‘How to Report Financial Elder Abuse

If you suspect financial elder abuse, it is crucial to take action:

1. Document Your Observations

Keep a detailed record of any signs of abuse, including dates, times, and specific instances of
suspicious behavior. This information is vital for authorities.

2. Contact Local Authorities

For immediate concerns, contact local law enforcement. For non-urgent situations, reach out to adult
protective services (APS) in your area. According to the National Center on Elder Abuse, “Reporting
suspected financial exploitation is essential for protecting the victim and preventing further abuse” °.

3. Consult with Financial Institutions

If the elder has a bank or investment account, contact the institution and inform them of your
concerns. They may have protocols in place to investigate suspicious activity.

4. Reach Out to Advocacy Organizations

Various organizations, such as the National Elder Abuse Hotline at 1-800-677-1116, provide guidance
and resources for reporting and addressing financial elder abuse.

Conclusion

Financial elder abuse is a pervasive issue that requires vigilance and action from all of us. By
recognizing the signs, understanding how to report abuse, and knowing common scenarios, you can
help protect vulnerable seniors in your community. As Wells Fargo Advisors states, “Awareness and
prompt action are key to preventing financial exploitation of older adults”’.
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